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(c)(1) If the Grantee agrees with the
finding that amounts were not ex-
pended in accordance with the Act,
these regulations, or the Plan, the
Grantee shall fulfill the provisions of
the disallowance notice and repay any
amounts improperly expended; or

(2) The Grantee may appeal the find-
ing:

(i) By requesting reconsideration
from the Assistant Secretary, pursuant
to paragraph (f) of this section; or

(ii) By following the procedure in
paragraph (d) of this section.

(d) A Grantee may appeal the dis-
allowance decision to the Depart-
mental Appeals Board in accordance
with 45 CFR part 16.

(e) The Grantee may appeal a dis-
allowance of costs that the Department
has determined to be unallowable
under an award. A Grantee may not ap-
peal the determination of award
amounts or disposition of unobligated
balances.

(f) The Grantee’s request for recon-
sideration in paragraph (c)(2)(i) of this
section must be postmarked no later
than 30 days after the receipt of the
disallowance notice. A Grantee may re-
quest an extension within the 30-day
timeframe. The request for reconsider-
ation, pursuant to paragraph (c)(2)(i) of
this section, need not follow any pre-
scribed form, but it shall contain:

(1) The amount of the disallowance;
(2) The Grantee’s reasons for believ-

ing that the disallowance was im-
proper; and

(3) A copy of the disallowance deci-
sion issued pursuant to paragraph (b)
of this section.

(g)(1) Upon receipt of a request for re-
consideration, pursuant to paragraph
(c)(2)(i) of this section, the Assistant
Secretary or the Assistant Secretary’s
designee will inform the Grantee that
the request is under review.

(2) The Assistant Secretary or the
designee will review any material sub-
mitted by the Grantee and any other
necessary materials.

(3) If the reconsideration decision is
adverse to the Grantee’s position, the
response will include a notification of
the Grantee’s right to appeal to the De-
partmental Appeals Board, pursuant to
paragraph (d) of this section.

(h) If a Grantee refuses to repay
amounts after a final decision has been
made, the amounts will be offset
against future payments to the Grant-
ee.

(i) The appeals process in this section
is not applicable if the disallowance is
part of a compliance review, pursuant
to § 98.91(b), the findings of which have
been appealed by the Grantee.

(j) Disallowances under the Block
Grant program are subject to interest
regulations at 45 CFR part 30. Interest
will begin to accrue from the date of
notification.

§ 98.67 Fiscal requirements.
(a) Grantees must expend and ac-

count for Block Grant funds in accord-
ance with their own laws and proce-
dures for expending and accounting for
their own funds.

(b) Unless otherwise specified in this
part, contracts which entail the ex-
penditure of Block Grant funds shall
comply with the laws and procedures
generally applicable to expenditures by
the contracting agency of its own
funds.

(c) Fiscal control and accounting pro-
cedures must be sufficient to permit:

(1) Preparation of reports required
under § 98.64 and under subpart H; and

(2) The tracing of funds to a level of
expenditure adequate to establish that
such funds have not been used in viola-
tion of the provisions of this part.

Subpart H—Program Reporting
Requirements

§ 98.70 Annual report requirement.
(a) Grantees that receive assistance

under the Block Grant shall prepare
and submit to the Secretary an annual
report. The report will be submitted in
the manner specified by the Secretary
by December 31 and will cover the most
recent program period which ended on
September 30 of that year.

(b) The first such report shall be an
interim report, covering expenditures
through September 30, 1992, and shall
be submitted no later than December
31, 1992.

(c) Annual reports to the Secretary
shall include the information listed in
§ 98.71.
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